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CONFIDENTIAL GENEVA 6247 

STADIS //////////////////////////////// 

LIMDIS 

IO FOR ASST SECY MAYNES, DALLEY AND PALMER 

E.O. 11652: GDS 
TAGS: ILO, AORG 

SUB J : PAYMENT OF U.S. CONTRIBUTION TO ILO 

REF: (A) STATE 157280 (B) GENEVA 5612 (C) GENEVA 5830 
(D) GENEVA 6030 

1 . ILO FINANCIAL DIRECTOR DENBY GAVE US INFORMATION WHICH 
SHOULD BE USEFUL IN CONSIDERATIONS RAISED IN REF A. 

REMAINING UNPAID U.S. CONTRIBUTION THROUGH NOVEMBER 5, 

1977 COMES TO $6,510,212. ON INCOME TAX REIMBURSEMENTS, 

ILO HAS ALREADY BILLED USG FOR PAYMENTS TO US EMPLOYEES 
IN CY 1975 AND 1976, AMOUNTING TO $163,891.26. DENBY'S 
ESTIMATE FOR 1977 (THROUGH NOVEMBER 5) IS $300,000. 

THE ESTIMATE ASSUMES US EMPLOYEES WILL HAVE $25,000 
AND NOT $15,000 DEDUCTION IN TAX YEAR 1976. ON WORKING 
CAPITAL FUND (WCF), IF U.S. MAKES SCHEDULED PAYMENT 
IN JULY, U.S. NOMINAL SHARE OF WCF WOULD BE ABOUT 
$1,132,802 (AT PRESENT, U.S. NOMINAL SHARE IS 
$1,102,802); HOWEVER, BECAUSE ILO EXPENDITURES 
EXCEED INCOME, DENBY COULD NOT GUARANTEE THAT WCF 
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WOULD HAVE CASH AVAILABLE FOR PAYMENT. HE POINTED 
OUT THAT CONFERENCE APPROVAL WOULD BE NECESSARY TO 
PERMIT ILO TO MAKE REIMBURSEMENT FROM WCF TO USG 
TAND THAT ILO FINANCIAL REGULATIONS DO NOT STIPULATE 
A TIME PERIOD IN WHICH CONFERENCE MUST GIVE 
ITS APPROVAL. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

2. NOT WITHSTANDING THE FOREGLING INFORMATION, MISSION 
URGENTLY RECOMMENDS THAT NO FURTHER PAYMENT BE MADE TO 
ILO UNTIL A POLICY DECISION HAS BEEN MADE WITH RESPECT 
TO OUR RECOMMENDATION CONTAINED IN GENEVA 6030. 

VANDEN HEUVEL 
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